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What is Credit?

* What is Credit

* Managing Credit

3C’s of Credit

» Character

» Capacity

 Collateral

Secured vs. Unsecured Credit
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Credit Report, Rating and History

Credit Report is a useful tool for determining whereglou are financially, it's like a report card
on how you handle credit. You can apply for credit report by phone, fax, mail or Internet.

What is a Credit Rating - is a number given to you by the credit reporting agency and it
relates to whether or not you pay your debts on time, 30 days, 60 days, 90 days late, etc.

What is a Credit History -- is a report that contains personal information aboutgou and any
credit information relating to any credit you may already have. Includes: NSF’s,
bankruptcy or related iudgment information, any collection information relating to any
debts you couldn’t pay which were referred to a collection agency for payment. Etc,

‘Why do you need a good credit history — lender’s can refuse to give you credit,

May receive a loan but have to pay a higher interest rate because you may be high risk, you
may need a cosigner to borrow, you may not be able to get a mortgage, landlords may
refuse to rent you an apartment, employer’s may refuse to hire you.

stepbe

To apply for your credit rating: Equifax: 1-800-465-7166 ol ond.ca to order online

direct from Equifax. Trans Union: 1-877-713-3393 or v
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Types of Credit

» Credit Card Quiz at www.fcac.ca

Credit Cards

 Deferred Purchases “Do Not Pay Until...’
» Secured vs. Unsecured Credit

* Overdraft

» Payday Loans

* Lines of Credit
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Personal Finance Basics

The Cost of Credit cacusors & wwsaicascon

» Pay Debts or Save

» Emergency Fund

Invest in RRSP’s or

» Pay Down Mortgage

Spousal RRSP’s

Saving for Children’s Education

» Tax Consequences of Cashing in RRSP’s
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« Credit Card Quiz
» Credit Cards and You
Mortgage Calculators
Mortgage Qualifier Calculator
Credit Card Calculators-www.bankrate.com
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Canada www.fcac.ca

Microsoft Excel — Mortgage Loan Calculator
Microsoft Excel — Loan Amortization Calculator




